2020 Federal Budget summary
On 6 October, the Treasurer released the 2020/21 Federal Budget. The economy has taken a major hit as a result of COVID-19, with the deficit
projected to reach $213 billion, gross debt rising to more than $1 trillion next year and unemployment peaking at around 8% in the December
2020 quarter.
It comes as no surprise, then, that the key theme for this budget was supporting Australian workers and businesses in an attempt to increase
spending to stimulate the economy and create jobs.
Where super was concerned, there were no significant changes to existing legislation. Announcements were around insights into the direction of
super going forward as proposed in the ‘Your Future, Your Super’ reforms addressing default funds, multiple accounts and fund performance.

The following announcements are yet to be passed as law by Parliament, and may change or may not become law.

No significant changes - things to note


Additional support for pensioners - pensioners will receive
two Economic Support Payments of $250 - the first in December
and the second in March 2021.



SG increase kept - pleasingly, the planned gradual increases to
the Superannuation Guarantee will continue.



COVID-19 early access to super - there will be no extension to
the early access scheme, and will stop on 31 December 2020.



Age Pension - no changes to the Age Pension were announced



Voluntary contribution caps - concessional and nonconcessional caps for voluntary contributions remain unchanged.



Temporary reduction in minimum drawdown rates - the
50% reduction in minimum drawdown requirements for accountbased pensions will continue for the 2020/21 financial year.

Key super announcements
The Government has announced the following proposed reforms as
part of their Your Future, Your Super package:

Members ‘stapled’ to their super fund
In an attempt to minimise multiple accounts, members will be
‘stapled’ to their existing super account from 1 July 2021.
In other words, members will automatically keep their existing super
account when changing jobs, unless they choose otherwise.
The government hopes that this ‘stapling’ mechanism will stop (or
at least slow down) the creation of multiple and unintended super
accounts, and therefore prevent members having to pay multiple sets
of fees.

Performance test
From 1 July 2021, a new annual performance test will be published
by APRA, who will conduct benchmarking tests on the net investment
performance of MySuper products.

YourSuper online comparison tool
From 1 July 2021, a new online platform will be developed by the
ATO. Called ‘YourSuper’, it make it easier for workers to compare
MySuper products.
The comparison tool will provide a table of MySuper products ranked
by fees and investment returns, and is aimed at helping members
make informed decisions about their super, and identify the super
product that best meets their needs.
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